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West Michigan Stock Returns 

Gregg Dimkoff. Ph.D. 
Department of Finance 
Seidman School of Business 
Local Stock Returns Soar Above the National Markets 
Repeating 2000's scenario, stock returns from companies headquartered in West Michigan outperformed the major stock markel indexes again during 2001. West Michigan 
stocks were up nearly 18% last year, surpassing their 15.8% 
gain in 2000. As shown below, these results contrast sharply 
with the losses posted by the major stock market indexes: 
Stock Index Returns Stock Index Retums 
1/1/01 - 12/31/01 1/1/00 - 12/31/00 
West Michigan Index +17.6%1 +15.8% 

Dow Jones Industrial Average - 6.6% - 5.7% 

S&P 500 Index - 12.5% -10.1 % 

NASDAQ Composite Index - 19.9% -29.3% 

The decline in all three broad market indexes reflects actual and 
expected lower earnings growth rates as the economy slowed 
considerably beginning in 2000, finally entering a recession in 
March, 2001. West Michigan companies are not immune from 
recessions even though the table above might suggest otherwise. 
For example, looking further back in time shows a mixed bag of 
returns-the local index declined in both 1999 and 1998­
two great years of returns for the broad market indexes. 
The table on page 8 shows the performance of each West 
Michigan stock. The stocks of most companies rose, and 
many rose dramatically Meritage led the way, doubling during 
the year, followed by Spartan Stores which nearly doubled. 
Spartan also offers a good lesson about trying to beat the market. 
Instead of gnashing your teeth about the lost opportunity to 
jump into Spartan a year ago when its price was $6, you can 
take solace in the fact that its price was $11 when Spartan 
began trading in August, 2000. It then fell to $6, making it just 
about the worst West Michigan performer in 2000. Over its 16­
month history, iLS price has risen from $11 to $12-a 9% total 
return. The lesson is simple: its nearly impossible to pick winners, 
and timing can be everything. Most wealth is still made the old­
fashioned way-a steady, continuous investment strategy that 
doesn't vary IArith market swings. 
All four West Michigan banks had outstanding years. Earnings 
were up sharply, and stock prices followed suit. For most banks, 
an environment of falling interest rates helps earnings both 
because the spread between rates charged on loans and rates 
paid on deposits increases, and because low rates spur mortgage 
re-financings, increasing bank fee-income. Further, the fallout 
from Fifth Third's acquisition of Old Kent helped area banks 
acquire new customers. 
Two local industries were especially hard-hit by the recession, 
office systems and automotive suppliers . Stock returns for 
shareholders of Herman Miller, Steelcase, and Knape &: Vogt 
were depressed by a sharp falloff in demand for their office­
systems products. Some industry analysts describe the slowdown 
as the worst downturn in decades . SLeelcases price did manage 
to eke out a small gain, however, in spite of lower sales. 
The automotive industry fared no better. Clarion TechnolOgies, 
Donnelly, Riviera Tool , and Tower Automotive were dragged down 
along \vith the industry. Their stock returns were either near zero 
or negative for the year. Surprisingly, stocks of two local companies 
whose business is tied to the auto industry, Gentex and SPX, rose. 
Apparently, investors remain optimistic enough about manage­
ment expertise and developing product lines to offset concerns 
about lower earnings. 
Two companies disappeared from the Index in 2001-0ld Kent 
and Bank West. Chemical Bank acquired Bank West, and Old 
Kent was acqUired by Fifth Third. Otherwise, 2001 was notable 
for its lack of extraordinary market activity There were no stock 
splits and only three stock dividends. No acquisitions were 
announced during the year, only the completion of the two 
bank acquisitions announced late in 2000 . 
Will the local index make it three in a row for the year 2002, 
again beating the broad market indexes' No one ever knows the 
answer to this kind of question, but rm skepticaL One of these 
days it will become apparent that the economy is beginning to 
recover, and the national indexes might come roaring back on the 
news. Such news also would be great for West Michigan, but an 
argument can be made that many of our companies already have 
lofty prices and won't be bid up as much as the average company 
across the country It wouldn't surprise me if 2002 is another 
good year for local companies, but from a stock returns stand­
point, the national stock indexes Just might do better. 
I The West Michigan Index consIsts of 20 publicly traded companies headquartered in West Michigan. Each company's return is weighted by the number of shares of common stock 
outstanding, the same procedure used In the S&P 500 Index and the NASDAQ CompOSite Index . The DJlAS Index, however, uses a simple unweighted average return 
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LOCAL COMPANY RETURNS 

01/01/01 THROUGH 12/31/01 

Meritage Hospitality 
Spartan Stores Inc. 
Universal Forest Products 
Mercantile Bank 
Independent Bank 
Macatawa Bank 
Gentex Corporation 
Perrigo 
Community Shores Bank 
SPX Corporation 
X-Rite Inc. 
Steelcase 
Tower Automotive 
Knape & Vogt 
Donnelly Corporation 
Wolverine World Wide 
Herman Miller, Inc. 
Alternative Marketing 
Riviera Tool Company 
"06 2400 
Clarion Technologies 
2001 
Opening 
2.00 
6.00 
13.25 
11.88 
19.75 
13.75 
18.63 
8.28 
5.25 
108.19 
7.81 
13.88 
9.00 
13.13 
13.20 
15.25 
28.75 
1.63 
1.88 
1.63 
1 price adjusted for a 5% stpck dividend pn February 1 
2 Price adjusted for a 5% stock dividend October 31 , 
3 Price adjusted for a 3% stock dividend on May 4. 
PRICES 
Closing 
4.05 
11.96 
20.93 
18,64 
29.19 
19.83 
26.73 
11.82 
6.65 
136.90 
8.51 
14.72 
9.03 
13.15 
13.15 
15.05 
23.66 
1.28 
1.01 
0.33 
PRICE CHANGE 
(%) 
+103 
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+57 1 
+48 2 
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